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The Influencing Factors onM icro- perform ance of FDI: A Literature Review

Chang Y uchun
( Institute of Finance and Trade E conan ics Chnese Acadeny of Social Sciences)

Abstract Current research shows that the nfluencing factors of micro— performance of FDI can be very comp licated In the macwo
level the market conditbn factors such as the fmancialmarketmaturity and exchange rate policy stabiliy of mvesting countries have
significant mpact on themicro— perbmance of FD I Besides the size structure and potential of markets trade freedom, tax policies
and the relative labor costs of nvesment destinatibn are ako m ajor detem nants of fims” FDT activiies and perfom ance In them ico
level the m kro— perfom ance i provem ent of FD I is detemn ned by resources capabilities and ntemationalized experiences that the
imvestor wvns and resources capabilities and ownership stiucture of its overseas subsidiaries The abiliy of acquiring and absotb ing
extemal know kdge and experience is critical for the success of FDI In order to achieve better perbbm ance the fim s w ith m onopolstic
advantages also tend to contw] the property rights of overseas subsdaries In additbn fims’ nternationalizaton mode choice and
intematibnalization process contwl has significant nflience on the profitability of overseas nvesim ent
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M easuran ent of Optimal Foreign Exchange R eserve in China
Wang L 'ngyunl andW ang K ai
(L School of Econan s NankaiUniversity 2 School of Busness N ankaiUniversity)

Abstract Recent years have witmessed a great controversy concerning the appmopriate scale of China® s Hreign exchange resewve
Based on the detailed literature eviev, we fistly findw ih fourm ethods of rato analysis that the actual size of China’ s recent fore ign
exchange reserve & much larger than the m nmum size for security Canbining the method of reserve demand and that of cost—
benefit we furtherbuill amodelsuitable bHr gauging the approprizte range of China’ s resewe according b China’ s specific condition
Then we calcuhte the upper and bw er Iin its of the appoprite rangew ith the data betv een 1985 and 2008 A fter comparing the acual
resewves with the med an of the appropriate range we find that the scale of China' s reserves & seriously nsufficient prior to 1994
flactuates around a moderate range betveen 1994 and 1998 rises beyond the upper lin it and picks up after 1998 Finally in viev of
the fict hat China’ s current reserve is far beyond the extent of appwpriate scal this paper puts Hward several policy
recomm endations about adjusting China’ s resewes to the appoprate scale
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