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Interdependence between Interest Rate Policy and H ousing Prices: Evidence fran China

Guo Na and Zhai Guangyu

(D eparmentof F nance School of Econan s N ankaiUn wersity)
Abstract This paper estimnates the nterdependence betw een China’ s iterest rate policy and housing prices system atically using the
Structure VAR m ethodology. W e find that our country’ s interest rate policy cannot regu hte the housing prices effectively which causes
interest rate policy transm ission channek of housing prices to bse effectiveness Instead the housing prices shocks have significantly
positive effects on interest rate policy which illustrates thatour country’ s housing prices are indeed the m portant ndicators for nterest
rate setting Based on the analyss above we also evalate the effect of mnterest rate policy’ s mplanentaton Our concluson has
m portant policy mp licatbns bHr interest mte policy s effective m plan entatbn and our country’ s real estate matket regu laton
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