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Abstract In this paper we use amacro— fnancialmodel o estinate the time— varying rsk prices n the tem stucture of nterest
rate m China On the basis we decompose the expectatbns and rsk pren im canponent of the tem structure and smuhte the
m acweconom ic i pact on the tem stucture There are significant tine— varying macweconomic rik prices in the tem strucure
D ifferent tem iterest rates can be divided into the expected and risk premum conponent and the change of the rsk prem um
component has a“ stage” feature The m acweconan ic factors can affect the kvel and slope of the tem stucture Thereforg the tem
stiucture can reflect the changes of them acroeconom i siwation and it should bemore used n monetary policy— mak ing
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