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Abstract The topic hatwhich m aket stuc tuirem ore benefits nnovation has been amgued form any years Different from the traditional
perspective this paper begins w ith heterogeneous product considering the ncan pletely substituton of the origmal nter— products
and the ncanpletely substituton beween the nev products and the original product at the same tme By ths way this paper buid a
model to analyze the nfluence of differentm arket stucture on the product nnovation The research shows the ndustty n which the
difference of products & small or the nnovative product has a high potential profit or the nnovative product has a bw substitution rate
to the orgnal product willmore benefit the nnovation when its maiket structure has a higher degree ofmonopoly the industry in
which the difference of product & large or the nnovatve product has a bw potential pofit or the mnovative product has a high
substitution rate to the orignal productw ill more benefit the mnovation when its martket stucture has a higher degree of competitior
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