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Cam pulsory or Voluntary: The D eposit Insurance Schan e Based on Syndicated L oans

G aoH ong and X iong Chai
( Institte of E conam ics T'singhua U niverstiy)

Abstract Compulsory and voluntary arrangem ents are womain kinds of deposit msurance scheme and the canpukory one & more
general n theworll In ths paper by applying Gropp and V esah’ s framewoik (2004) to a static model in the context of rapid
developm ent of synd cated loans we sudy the behavbis of banks depositors and deposit nsurance comporaton separately There are
sme findings (1) Banksproviding synd icated loans ©r the borrow er could estab lish optin al supewision smu ltaneously under either of
the wo arrangements (2) It is hard to be n hamony with each other on the level of supewisbn under the volintary one while it s
abk to reach the wo goals smultaneously under the canpulsory kind So China should establish a canpulsory not voluntary deposit
insurance schane © encouragem ore cooperaton and services
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