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Review and Prospect on China’ s Trade Surp lus

W ang JianfengI and Gu B iao’

(1 Research Center for Applied F nance University of Internatbnal Busness and E conam icg
2 College of Busness and M anagament ShanghailU niversity)

Abstract Based on the fom er researches fistly the paper confims there are three basic factors detem ning Chna s trade suip lus
Secondly ©r the practical simation of real effective exchange rate of RMB, trade policy and gmwss natobnal ncom e s failure to explain
the evolution ofshare of China’ s trade suiplus in GDP,  the paper ©cuses on saving— nvesment mbalance which rehtes w ih national
income stuctire Thiddly integrating relative literatures on econam ic policy the paper finds that not only the deflecton of national
income dstrbutionwhich kads to high saving rate but also the huge quantity type ofm onetary policy w hich decreases the ratio of saving
being tumed © nvestmeni may have high correlativity w ih Chinese— style decentralization systan. Som e p s concerning w ith this
prob km should be explored further in the futire
KeyWords Trade Surplus National Incane D strbution Natbnal Savings Rate FiscalDecen tralzatbory Cred it Constrants
JEL Chssificatiod E01 F41, H77

(Fote 2ok, ThoA )



