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Forecast on China’ sM id— tenm Inflation Pressure:
Empirical Study Based on the Inter— bank Bond Yield Curve

LiHongjin" >
(L Institute of World E conan ics& Politcs Chinese A cademy of Social Sciences 2 Operations O fficg PBC)

Abstract The inflation forecast abiliy of them il — tem structure of interest mtes is tested n this paper The results show that
compared o the short— tem structurg China s bnger— tem interest rate stiucture contains evenmore infHmaton of future nfhton
changes and can be used as a good inflation forecast ind cator China’ s real nterest rate & not constant{ and the nom nal interest rate
structure contains the mfomation of real rate changes A lhough the global fnancial crsis n 2008 effectively m oderated the nfhtin
pressure consdering the nfluences of he expansionary econan & stinulus policy there are still strong nflatbon expectations n the
market and China w ill face hgh nfhton pressure n the next 3 to 4 yeas
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