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The Identification of Financial Fraud
Based on Incran ental Infomm ation of Fnancial Index

Yu Yumiao and Lu Fan"’

(L Schoolof Econan ics and M anagem ent W uhan Un wersity 2 School ofM anagemen} Guizhou Un wersity)
Abstract The ever ncreasng fnanchl fraud cases n Chinese stock maiket serbusly depress nvestors” confidence and han per
healthy devebpment of Chnese stock market awusingmuch attenton in the society Instead of dentifying fmancial fraud flom static
perspective n the existing literaturg ths paper dentifies financial fraud from dynam k ncran ental infom aton which canes fun the
financil ndex before and i the year of comm itting fraud W e establsh a logstic model to analyze his poblen and we find the change
in fve ndexes mclidng the fxed assets grow th rate the ratio of cash flw s from operating actwities to current liab ilities net cash flovs
fran investing activities per share eamings per share and ownership concenttatbn can produce sign ificant influence on financial fraud
The conclusbn of his paper provides nev appwach to the problen of financial fraud dentification n china’' s securitiesmarket and
also helps to identify audit risks Hrauditors invesment reks for nvestos and strengthen regulatory au horities ab ility of supervs ng
the risks of listed com panies
KeyWords Fnancial Frand R 8k Identificaton Increm ental Infom ation
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