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An Empirical Analysisof the Productivity of China’ s Public Sector Employment

Lu Hongyou and L ian Xinsen
(School of Econamics and M anagement, W uhan U niversity)

Abstract: Based on the theoretical model suggested by Karras (2007), this paper estimates the productivity of public sector
anploymentwith a panel data of 30 Chinese provinces over the 1988 - 2007 period The enpirical results shov that (1) the output
elasticity of Chinese public enployment isQ 008; (2) themarginal product of public sector enployment in China is higher than that of
non - public sector, (3) over the past wenty years, the explicit pay of public sector enployees has been underestinated A Ithough the
marginal product of public enployment is higher than that of non - public sector, itsoutput elasticity still remains at a lov value The
policy mplications are evident that the enlargement of the scale of labor - intensive public goods could significantly increase the
econamic oufput given the under - provision of public goods in China The Chinese non - public sector should change its extensive labor
input practice Local goverrment should encourage private enterprises o offermore on - job ill training progranmes to the enployees
and thus a higher marginal product of non - public sector will be achieved M earwhile, the implicit incone of Chinese civil servants
should be gradually included into itswage system.
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JEL Classification: P35,J24

47



