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Research on Enterence Barr ier Based on Strategies of Product Qualities
Chen Yiguo and M a Zhiyong
( Institute of Industrial Econamics, Jinan U niversity)

Abstract: Based on vertical product differentiations, by choosing various product qualities, monopolistic fims build entry barriers

U sing an extension - type gane, by canbining a variety of product qualities and payments of the incumbent and potential entrants this
paper addresses the quality - choice behaviors This paper concludes that the incumbent makes R & D invesment and launches
multigrade commiment o provide products with certain quality to meet conamers’ deamands and lover income expectation from
potential entrants In thisway, potential entrants are kept fran these industries Therefore, the barrier strategies in product qualities ©
stop fran the incumbents are established and characterized
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