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The Effects of Tar iff Reductionson Employments:
Theoretical Analysisand Empirical Testson Chna’ sData

W ang Cangfeng and W ang Tiar’
(1: Shandong U niversity of Finance and Econamics 2: Shandong Econamic U niversity)

Abstract: Thispaper first theoretically explores the effects of tariff reductionson fims' labor demands Then based on panel data of
28 manufacturing industries in 1999 - 2004, the period before and afterW TO entry, we anpirically analyze the effects of bilateral tariff
reductions of China and USA on employments in China smanufacturing industries W e find that the tariff reductions of China and USA
can both enhance employment rate, and these positive effects are more significant egecially in lov - technology sectors A s tariff rates
may reflect the degree of trade protection, the empirical results in thispgper suggest that the intensifying degree of domestic and foreign
trade protection may reduce employments, and trade liberalization may increase enployments in China

KeyW ords Tariff Reduction; M anufacturing Industry; Employment

JEL Classification: F13,J23
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Bargaining Power and Industr al L ocation of Foreign Investment

W ang Yongjin"?, ShengDan’ and L i Kurwand
(1: School of Economics, Xiamen University; 2:  School of Econamics, Nankai U niversity)

Abstract: By incomporating incomplete contract into a monopolistic campetition model in the context of open econamy, this paper
investigates the effect of foreign invested enteprises’ bargaining power on industrial location of foreign invested enteprises The
theoretical analysis suggests that, regions which foreign invesment enteprises have stronger bargaining power will attract foreign
invested entemprises o invest in industries that they have owvnership advantage Furthemore, by using cross - industry data of 30
provinces fram the year 2001 - 2007, and dynamic panel data methods, we empirically test the conclusions implied in the theoretical
model, and the results showv that stronger bargaining of foreign invested entemprises has positive effect on foreign invested inflowvs in
hunan cepital, physical cepital, managament and R&D intensive industries, in which foreign invested entemprises have ownership
advantage In addition, these reaults still hold even after controlling for geographical agglomeration, market potential and infrastructure

KeyW ords Bargaining Powver; Industrial Location of Foreign Invested Enterprises Incamplete Contract

JEL Classification: F11,J61,L14
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