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The Synchronization of Econam ic Fluctuations,
Demand Shock and Supply Shock : An Empirical Analysis of GCC Countr ies

Chen Jiyong and L iang Zhu
(School of Economics and M anagement, W uhan U niversity)

Abstract: Thispaper innovatively connects the co - movements of outputsof six GCC countrieswith the symmetry of shocks through a
snart data structure and a panel regression model The empirical results show that during 1977 - 2006, the smmetry of demand shocks
in GCC countries is higher than that of supply shocks, and the effects of symmetric demand shocks is significant and mportant ©
maintain the business cycle synchronization of six countries, but the symmetry of demand shocks nearly have no effectson the business
cycle synchronization Besides, the lag impact of smmetric demand and supply shockson their business cycle synchronization has not
been found in the pgper Therefore, the empirical findings of this research are of significant reference value for the choice of the
exchange rate regime for the GCC countries
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