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The Nature of UltmateOwnership, Accountng Information Quality and
Corporate Invesiment Efficiency: Empirical Evidence of China’ sL isted Camn pan ies

L i Qing Yuan, Chen Chao and Zhao Zhao
(School of Econamics and M anagement, W huhan U niversity)

Abstract: In this paper, we goply Busman and Snith’ s franevork (2001) to empirically analyze the data of China’ s listed
canpanies in the context of emerging and transitional econamy. There are sime findings (1) Acocounting infomation quality is
negatively correlated with overinvesiment of private holding companies and the companies affiliated t state agency and local
govermment, and the negative correlations are amost no difference anong these campanies (2) Accounting infomation quality is
negatively correlated with underinvesment of private holding companies, but it is not significantly negatively correlated with
underinvesment of caompanies affiliated 0 state agency, local goverrment and state It is suggested o improve the systams in listed
company’ s financial reporting and disclosing infomation, in order to better play the role of accounting information in the allocation of
colporation capital
KeyW ords Accounting Infomation Quality; U Itimate Ownership; L isted Corporation Invesiment
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