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On the Relationship between Price Volatility and Econam ic Growth:
In the Per gpective of Urban - rural Consum ption Inequality

Zhang Donghui and Sun Huachen

(School of Econamics, Shandong U niversity)

Absdtract: Based on measuring the urban - rural consumption inequality, this pgper investigates the agymmetric effects of price
wolatility on urban - rural conaumption inequality by TARCH model, and analyzes the impact of price wolatility on econamic growth fran
the pergective of urban - rural conamption inequality The reaults show that the price wlatility makes the change of the urban - rural
conamption inequality get snaller, and it is negative relevant to the urban - rural conamption inequality If price level changes1%,
then the urban - rural conamption inequality changesQ 579% conversely. The price wolatility not only has negative and direct mpact
on econamic growth, but al has negative and indirect impact on economic growth by influencing the urban - rural consumption
inequality

KeyW ords PriceVolatility; Urban - rural Conaumption Inequality; Economic Growth; A smmetric Effect
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