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Bank L cans Econam ic Growth and Inflationary Presaures

PanM in"? and M izo Haibin’
(1: Center for Econamic D evelopment Research, W uhan U niversity;
2: School of Economics and M anagement, W uhan U niversity)

Absdtract: Based on the reality of China’ seconamy and financial systams, thispgper exanines the effectsof loansof China’ sbankson
the econamic growth and inflation fram 2005 to 2009 with a vector auto - regression model The results show that not only has bank
credit played a positive role in pramoting the econamic growth, but alo it is the main factor of the economic growth, although the
effects are becomingweak In the short tem, the impact of the bank loans on price level is insignificantly negative, but in the long
run, the effect becomes positive The reaults alo mply that under the conditions of the financial crisis, the large - scale loans of
China’ s banks have played an important mle on promoting the recovery of China’ s econany Therefore, in order b stabilize
macroeconamic growvth in post - crisis era, banks are supposed 0 reaonably control the pace of loan supply, keep the balance and
ustainability of econamic growth, and awoid the fomation of inflation expectations

KeyW ords Bank Loans Econamic Growth; Inflationary Pressures
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