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The Interpretations of the Procyclicality n the Fihancial Systan
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(School of Econamics, Xiaman U niversity)

Abstract: The financial system itself has the characteristicsof pro - cyclical changes under the conditionsof information asymmetry and
market mperfection Financial accelerator mechanisn, cepital constraints and regulatory mechanisns of Basle A greament, aswell as
the behaviors of financial institutions, maybe result in more svere procyclicality, aggrandize econamic shocks, and disturb
macroeconamic policies The financial procyclicality is further strengthened by financial capitalisn
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