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Heterogeneity , Information Sharing and Fhancng of M Es

Tang Jianxin, Chen Dong, and L iu Gang
(W uhan University)

Abstract: It has been accepted that information agymmetry accompanied with imperfection of China’ s financial system is the oot cause
of financing constraints of snall and mediun enteprises( M Es). This pgoer aims at analyzing how infomation sharing mechanisn
works , what' s the differences anong infomation sharing, guarantee and oollateral, and how infomation sharing mproves credit
availability and welfare We find that infomation sharing improves credit availability for 31 Es by alleviating adverse <slection, by
decreasing costsof infomation seeking, and by mproving the degree of campetition in credit market However, the heterogeneity of
9 Es affects the effect of information sharing

KeyW ords Heterogeneity; Information Sharing, Financing SMEs
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