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An Analysis of the Chinese Industr al Capital Retur n
and Allocation Efficiency : Calculation and D ecan position

Shu Yuan, ZhangL i, and Xu Xianxiang
(Sun Yat - Sen University)

Abstract: Thispagper measures the cgpital retun for the Chinese industries during the period of 1999 - 2007, measures allocation
efficiency based on the principle of unifom capital marginal return, and then decomposes the cepital return using Shift - share Analysis
The findings of this study show: (1) The Chinese industrial capital retum and allocation efficiency rise in recent 10 years, and the
growth of capital retum is far more repid than that of allocation efficiency (2) The growth of industrial cagpital return mostly owes o
cepital retumn itself Our findings are helpful o reconsider the industry regulation policy.
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