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Illiquidity and A st Allocation of Institutional
Investors: Takng Insurance Canpany Asan Example
Xie Qiang
(Nankai University)

Abstract: It is mportant for institutional investors to research the liquidity of asset allocation This paper investigates optmal asset
managanent strategies for property and casualty insurance campanies in illiquid markets Our analysis, based on genetic algorithm,
reveals a clear diversification benefit in illiquid markets gpart fran the one introduced And cash - flov matching is shovn © be the
optimal strategy for a large invesior Insurance campanies should sell cash © satify with clam demand, and when cash exhausts stock
have © be old And, in order © decrease illiquid influence, insurance campanies should diversify their asset portfolio and clear their
one kind of assets

KeyW ords Liquidity; A sstA llocation; ALM; Cash - flov M atching
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