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The Structure of Property Right, Deposit Insurance System
and Campetition among Banks:A Study Based on Bertrand M odels

Gao Bei Zhang Yuan
(Xi" an Jieotong University)  (Fudan U niversity)

Abstract: Thispaper established a Bertrand duopoly model and a Bertrand mixed oligopoly model to analyze howv the structure of
property right and the deposit insurance systam work on the competition anong banks There are four findings First, deposit insurance
gystan cannot replace the internal risk control of the bank Second, comparingwith the fixed insurance system, risk - related insurance
gystan can weaken the bank’ smoral hazard, but it cannot elminate themoral hazard Third, the sensitivity of probability of success
interest rate in risk - related insurance systam is higger than fixed insurance policy. Fourth, when the state - ovned bank isasamed ©
pursuit maximizing the cial welfare, the profit of state - ovned bank will not be affected with risk - related insurance system or fixed
insurance systan Finally, when the deposit rate and deposit insurance pramiums are given, and if infomation asymmetry cannot be
consider, the structure of property right has no influence on the probability of success
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