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Environmental Regulation and Economic Growth:
A Research Based on Different Kinds of Economic Regulation

Yuan Yijun and Liu Liu
( School of economics Dalian University of Technology)

Abstract: From “compliance cost”to “innovative compensation”  the topic of how environmental regulation affecting economic growth
attracts numbers of scholars’ interests. However there are few documents talking about the different influence on economic growth that
comes from different type of environmental regulation which is very critical for environmental policy making. Therefore this paper
defines two kinds of environmental regulation that is expenditure — style environmental regulation and investment — style environmental
regulation and conducts an empirical test with the data of 30 provinces( cities autonomous regions) of China from 2004 to 2010. The
results show that: expenditure — style environmental regulation has no significant influence on economic growth but investment — style
environmental regulation obviously accelerates economic growth. Based on these results environmental regulation policy should fully
encourage “green investment” rather than adding costs to enterprises ( expenditure — style) thus to realize “green growth of
economy .
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