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Measurement of Affordable Housing Expenditures Gap of Local Government

Jia Chunmei and Ge Yang

( School of Economics Nanjing University)

Abstract: It’ s significant to estimate the gap of the actual and reasonable expenditures for judging local governments’ supply duty and
constructing of security housing plan. Using IMF’ s panel data of 40 countries and regions from 2005 to 2007 we estimate reasonable
expenditure value of affordable housing under the level of economic development and local government financial resources. Meanwhile
we use “The Completion of Housing Security Objectives and Tasks Table of Jiangsu Province in 2009 ” to estimate the affordable
housing’ s actual expenditure value of Jiangsu and affordable housing expenditures gap of Jiangsu local government. It shows that almost
all local governments have spending gaps. The affordable housing expenditure gap of those local governments which are the middle level
of economic development regions and little supervision by higher levels of government is relatively large and the gap between southern
Jiangsu and northern Jiangsu is relatively small. Therefore deepening economic and political reform and intensifying supervision two —
pronged approach to restrain the behavior of local governments will promote the actual expenses value equals reasonable expenses value
thereby reducing the expenditure gap of affordable housing of the local government.
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